
 

 
 
 

February 12, 2015 
 
The Honorable Kimberly D. Bose 
Secretary  
Federal Energy Regulatory Commission 
888 First Street NE 
Washington, DC 20426 
 
 RE: Southwest Power Pool, Inc., Docket No. ER15-________ 

Submission of Interconnection Agreement 
 
Dear Secretary Bose: 
 
 Pursuant to section 205 of the Federal Power Act, 16 U.S.C. § 824d, Southwest 
Power Pool, Inc. (“SPP”) encloses for filing an executed interconnection agreement 
among Southwestern Electric Power Company (“SWEPCO”), Rayburn Country Electric 
Cooperative, Inc. (“Rayburn”), and East Texas Electric Cooperative, Inc. (“ETEC”) with 
SPP as signatory (“Interconnection Agreement”).1  SPP requests that the Federal Energy 
Regulatory Commission (“Commission”) accept the proposed Interconnection 
Agreement with an effective date of April 13, 2015.2  In support, SPP states the 
following:  
 
I. Background 
 

SPP is a Commission-approved Regional Transmission Organization (“RTO”).  
SPP is an Arkansas non-profit corporation with its principal place of business in Little 
Rock, Arkansas.  SPP currently has 83 Members in nine states.  Its Members include 14 
investor-owned utilities, 11 municipal systems, 14 generation and transmission 
cooperatives, 8 state agencies, 12 independent power producers, 12 power marketers, 11 

1  SWEPCO, Rayburn and ETEC may be referred to individually as “Party” or 
collectively as “the Parties.”  The Interconnection Agreement is designated as 
Service Agreement No. 2965. 

2  Pursuant to Article VIII, the Interconnection Agreement “shall become effective 
on the later of the following dates: (1) the date of its approval, in writing by the 
[Rural Utilities Service] or (2) the date of its approval or acceptance for filing by 
[the Commission].” SPP understands that ETEC will be submitting the 
Interconnection Agreement to the Rural Utilities Service with a requested 
effective date no later than 60 days from the date of this filing. In the event that 
the Rural Utilities Service does not approve the Interconnection Agreement, SPP 
shall notify the Commission of the Rural Utilities Service action and that the 
Interconnection Agreement did not become effective. 
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independent transmission companies, and 1 federal agency.  As an RTO, SPP is a 
transmission provider administering transmission service over portions of Arkansas, 
Kansas, Louisiana, Missouri, Nebraska, New Mexico, Oklahoma and Texas.  SPP is 
responsible for providing independent transmission services over the transmission 
facilities its members have placed under the SPP Open Access Transmission Tariff 
(“Tariff”).3 
 

SWEPCO is a corporation engaged in the business of generating, transmitting and 
distributing electricity in, among other places, parts of the state of Texas. 

 
Rayburn is a generation and transmission electric cooperative which supplies 

power and energy to its five member rural electric distribution cooperatives in north 
central Texas. 

 
ETEC is a generation and transmission electric cooperative supplying certain 

portions of the power and energy needs to its three generation and transmission 
cooperative members. 

 
The Interconnection Agreement submitted herein allows the Parties to 

interconnect their respective transmission systems at certain Points of Interconnection 
described in the Interconnection Agreement.  The Points of Interconnection and the 
transmission systems of the Parties, except as to the Rayburn transmission lines, are 
under the functional control of SPP.  Therefore, consistent with the Commission’s policy 
that the RTO with the planning authority over transmission facilities under its Tariff (i.e., 
SPP) should be a signatory to interconnection agreements, SPP is a signatory to the 
Interconnection Agreement.4 
 
II. Description of the Interconnection Agreement 
 
 There is no pro forma form for a transmission interconnection agreement in the 
Tariff; however, many of the provisions in the Interconnection Agreement are similar in 
scope and application to other utility-to-utility transmission interconnection agreements 
previously accepted by the Commission.5  Below is a brief summary of the Articles of the 
Interconnection Agreement. 

3  See Southwest Power Pool, Inc., Open Access Transmission Tariff, Sixth Revised 
Volume No. 1. 

4  See Am. Elec. Power Serv. Corp., 110 FERC ¶ 61, 276, at P 8, order on reh’g, 
112 FERC ¶ 61,128, at PP 10-14 (2005). 

5  See, e.g., Sw. Power Pool, Inc., Letter Order, Docket No. ER14-1101-000, -001 
(Apr. 2, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER14-1304-000 
(Mar. 19, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER14-1303-000 
(Mar. 19, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER14-401-000 
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 Article I provides a list of definitions for terms used throughout the 
Interconnection Agreement.6 
 
 Article II provides information on the design, construction and ownership of 
specific facilities.7 
 
 Article III provides a list of interconnections.8 
 
 Article IV contains provisions relating to operations and maintenance.9 
 
 Article V contains provisions relating to compensation.10 
 
 Article VI contains provisions for liability and indemnification.11 
 

(Jan. 13, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER12-1610-000 
(May 29, 2012); Sw. Power Pool, Inc., Letter Order, Docket No. ER12-1671-000 
(May 23, 2012); Sw. Power Pool, Inc., Letter Order, Docket No. ER11-4378-000 
(Oct. 21, 2011); Sw. Power Pool, Inc., Letter Order, Docket No. ER10-3207-000 
(Nov. 23, 2010); Sw. Power Pool, Inc., Letter Order, Docket No. ER10-2451-000 
(Oct. 20, 2010); Sw. Power Pool, Inc., Letter Order, Docket No. ER10-1067-000 
(June 1, 2010); Sw. Power Pool, Inc., Letter Order, Docket No. ER10-215-000 
(Dec. 23, 2009); Sw. Power Pool, Inc., Letter Order, Docket No. ER09-1081-000 
(June 16, 2009); Sw. Power Pool, Inc., Letter Order, Docket No. ER08-1546-000 
(Nov. 7, 2008); Sw. Power Pool, Inc., Letter Order, Docket No. ER08-496-000 
(Mar. 19, 2008); Sw. Power Pool, Inc., Letter Order, Docket No. ER07-200-000 
(Jan. 8, 2007); Sw. Power Pool, Inc., Letter Order, Docket No. ER06-1060-000 
(July 26, 2006); Sw. Power Pool, Inc., Letter Order, Docket No. ER06-766-000 
(May 15, 2006); Sw. Power Pool, Inc., Letter Order, Docket No. ER06-447-000 
(Feb. 16, 2006). 

6  See Interconnection Agreement at Article I.  All capitalized words not defined in 
this letter shall have the meaning as set forth in Article 1 of the Interconnection 
Agreement. 

7  See id. at Article II. 

8  See id. at Article III. 

9  See id. at Article IV. 

10  See id. at Article V. 

11  See id. at Article VI. 
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 Article VII specifies information on successors and assigns.12 
 
 Article VIII provides the term of the Interconnection Agreement.  The 
Interconnection Agreement shall become effective on the later of the following dates: (1) 
the date of its approval in writing by the Rural Utilities Service or (2) the date of its 
approval or acceptance for filing by the Commission.13 
 
 Article IX contains provisions relating to default.14 
 
 Article X contains provisions relating to standard of performance.15  
 
 Article XI contains general contract provisions.16 
 
 Exhibit A is a one-line diagram showing the meters and facilities owned by the 
Parties which are a subject of the Interconnection Agreement.17 
 
 Exhibit B is a one-line diagram showing the ETEC facilities which are the subject 
of the Interconnection Agreement.18 
 

Exhibit C is a one-line diagram showing the Rayburn facilities which are the 
subject of the Interconnection Agreement.19 

 
Exhibit D is a table designating the Party responsible for building, owning, 

operating and maintaining the identified circuit breakers and switches for each point of 
interconnection and allocating National Energy Regulatory Commission (“NERC”) 
compliance responsibilities for each identified circuit breaker and switch.20 

12  See id. at Article VII. 

13  See id. at Article VIII. 

14  See id. at Article IX. 

15  See id. at Article X. 

16  See id. at Article XI. 

17  See id. at Exhibit A. 

18  See id. at Exhibit B. 

19  See id. at Exhibit C. 

20  See id. at Exhibit D. 
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III. Effective Date  

 Consistent with Article VIII of the Interconnection Agreement,   SPP respectfully 
requests that the Commission accept the Interconnection Agreement with an effective 
date of April 13, 2015.21 

 
IV. Additional Information 
 

A. Information Required by Section 35.13 of the Commission’s 
Regulations, 18 C.F.R. § 35.13:22   

 
(1) Documents Submitted with this Filing: 
 

In addition to this transmittal letter, SPP submits a clean version of 
the Interconnection Agreement. 

 
(2) Effective Date: 
 

As noted above, SPP respectfully requests that the Commission 
accept the Interconnection Agreement with an effective date of 
April 13, 2015. 

   
(3) Requisite Agreements: 

 
SPP and the Parties have all executed the Interconnection 
Agreement.  No other agreements are necessary. 

 
(4) Specifically Assignable Facilities Installed or Modified: 

 
There are none. 

 

21  See supra note 2. 

22  Because the Interconnection Agreement does not involve any change in rates, the 
use of the abbreviated filing procedures as set forth in 18 C.F.R § 35.13(a)(2)(iii) 
is appropriate. 
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(5) Service: 
 

SPP is serving a copy of this filing on the representatives for 
SWEPCO, Rayburn and ETEC listed in the Interconnection 
Agreement. 
 

B. Communications: 
 

Any correspondence and communications with respect to this filing should be 
directed to, and SPP requests the Secretary to include on the official service list, the 
following:    

 
Tessie Kentner 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1782 
tkentner@spp.org 

Nicole Wagner 
Manager - Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
jwagner@spp.org 

 
V. Conclusion 
 
 For all the foregoing reasons, SPP respectfully requests that the Commission 
accept the Interconnection Agreement with an effective date of April 13, 2015.  
 

Respectfully submitted, 
 

/s/ Tessie Kentner 
       Tessie Kentner 
 

Attorney for Southwest Power 
Pool, Inc. 
 

mailto:tkentner@spp.org
mailto:jwagner@spp.org
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AMENDED AND RESTATED 
INTERCONNECTION AGREEMENT 

BY AND AMONG 
SOUTHWESTERN ELECTRIC POWER COMPANY, 

RAYBURN COUNTRY ELECTRIC COOPERATIVE, INC., AND 
EAST TEXAS ELECTRIC COOPERATIVE, INC., 

AND 
SOUTHWEST POWER POOL, INC. 

 
 

THIS AMENDED AND RESTATED INTERCONNECTION AGREEMENT 
(“Agreement”) is entered into this _7th_ day of _January_, 2015, by and among 
SOUTHWESTERN ELECTRIC POWER COMPANY (“SWEPCO”), a Delaware 
corporation engaged in the business of generating, transmitting and distributing 
electricity in, among other places, certain parts of the state of Texas, RAYBURN 
COUNTRY ELECTRIC COOPERATIVE, INC. (“Rayburn Electric”), a Texas 
electric cooperative corporation, and EAST TEXAS ELECTRIC COOPERATIVE, 
INC. (“ETEC”), a Texas electric cooperative corporation, each referred to 
individually as “Party,” or collectively as “Parties”, and SOUTHWEST POWER 
POOL, INC., an Arkansas not-for-profit corporation (“SPP”). 

WHEREAS, Rayburn Electric is a generation and transmission electric 
cooperative which supplies power and energy to its five (5) member rural electric 
distribution cooperatives in north central Texas, in part through purchases of 
electric power and energy from  SWEPCO pursuant to the June 15, 2000 
Restated and Amended Power Supply Agreement with SWEPCO, as amended 
(the “SWEPCO/Rayburn Electric PSA”); 

WHEREAS, Rayburn Electric has constructed or leased electric transmission 
facilities that form an electrical path from the Grand Saline Interconnection, 
through the Jacksonville Switching Station to the Overton Interconnection; 

WHEREAS, ETEC is a generation and transmission electric cooperative 
supplying certain portions of the power and energy needs to its three (3) 
members, Northeast Texas Electric Cooperative, Inc., Sam Rayburn G&T 
Cooperative, Inc., and Tex-La Electric Cooperative of Texas, Inc., generation and 
transmission cooperatives which together serve a total of ten (10) rural electric 
distribution cooperatives in northeast and east central Texas; 

WHEREAS, in 1993, ETEC entered into a Power Supply Agreement with 
SWEPCO which was amended and restated as of June 15, 2000, for the 
purchase of electric power and energy and pursuant to which SWEPCO has 
constructed, owns and operates the Jacksonville Switching Station and the 
Crockett EHV Substation, and ETEC has constructed, owns and operates the 
Jacksonville to Crockett Transmission Line. Such Power Supply Agreement, as 
amended and restated, or its successor, shall be referred to as the 
“SWEPCO/ETEC PSA”; 
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WHEREAS, ETEC has entered into an Interconnection and Local Delivery 
Service Agreement with American Electric Power Service Corporation, as 
designated agent for SWEPCO, dated July 21, 2010 (the “SWEPCO/ETEC 
ILDSA”), which provides terms and conditions for interconnection and local 
delivery services; 

WHEREAS, Wood County Electric Cooperative (“WCEC”) owns certain facilities 
for which it has designated ETEC to be its agent for all purposes necessary to 
effectuate this Agreement;  

WHEREAS, Rayburn Electric, ETEC and SWEPCO own and operate 138 kV 
transmission facilities that are interconnected at the Jacksonville Switching 
Station; 

WHEREAS, Rayburn Electric desires to establish an additional interconnection 
with WCEC at the Ben Wheeler Substation and WCEC is willing to provide that 
interconnection to Rayburn Electric; 

WHEREAS, the Parties desire to achieve the mutual benefits to be provided by 
the addition of the Lake Hawkins Station and Ben Wheeler Substation described 
herein; 

WHEREAS, the Parties entered into a Transmission and Interconnection 
Agreement on the 13th day of July, 1994, as subsequently amended from time to 
time (the “1994 Agreement”); 

WHEREAS, the Parties now desire to amend and restate the 1994 Agreement to 
reflect the current and proposed interconnection services and to eliminate certain 
transmission-related and other provisions that are no longer relevant, and the 
Parties agree that this Agreement  amends, restates, and supersedes the 1994 
Agreement from and after the Effective Date hereof, as provided herein; 

WHEREAS, the systems of the Parties are interconnected by transmission lines, 
as described herein, are operating in synchronism, and (except as to the 
Rayburn Electric transmission lines) are under the functional control of SPP; and 

WHEREAS, the Parties recognize that completion of their respective 
transmission facilities and the provision of the services contemplated herein will 
mutually benefit the Parties. 

NOW THEREFORE, in consideration of the mutual covenants contained herein, 
the Parties hereto agree as follows: 

ARTICLE I 
DEFINITIONS 

1.1 AEP Interconnection Requirements: The “AEP Interconnection 
Requirements” shall mean American Electric Power Company, Inc.’s 
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“Requirements for Connection of New Facilities or Changes to Existing Facilities 
Connected to the AEP Transmission System” (or the applicable superseding 
document) in effect at the time of the commencement of construction or 
modification of the facilities to be built or modified as provided herein. 

1.2 Applicable Law:  “Applicable Law” shall mean any statute, law, 
ordinance, executive order, rule, or regulation; guideline, or notice having force of 
law; or approval, permit, license, franchise, judgment, order, decree, injunction, 
or writ of any Governmental Authority applicable to a Party or specified property, 
as in effect from time to time. 

1.3 Barton Chapel Tap:  The “Barton Chapel Tap” shall mean the 138 kV 
switching station owned and operated by Rayburn Electric on the Jacksonville to 
Grand Saline Transmission Line. 

1.4 Barton Chapel to Ben Wheeler Transmission Line:  The “Barton Chapel 
to Ben Wheeler Transmission Line” shall mean the approximately 10.8 mile long 
138 kV transmission line owned and operated by Rayburn Electric between the 
Barton Chapel Tap and the Ben Wheeler Substation. 

1.5 Ben Wheeler Interconnection:  The “Ben Wheeler Interconnection” shall 
mean the point of interconnection between Rayburn Electric and WCEC at the 
Ben Wheeler Substation. 

1.6 Ben Wheeler Substation:  The “Ben Wheeler Substation” shall mean the 
138 kV substation owned and operated by WCEC in Van Zandt County, Texas 
and interconnected with the 138 kV transmission lines to the Lake Hawkins 
Station, the E Burgess Station and the Ben Wheeler Switching Station. 

1.7 Ben Wheeler Switching Station:  The “Ben Wheeler Switching Station” 
shall mean the 138 kV station owned and operated by Rayburn Electric in Van 
Zandt County, Texas and interconnected with 138 kV transmission lines to the 
Ben Wheeler Substation and the Barton Chapel Tap. 

1.8 Berea Substation:  The “Berea Substation” shall mean the 138 kV 
substation owned and operated by ETEC near Crockett, Texas and 
interconnected with the Crockett to Berea Transmission Line. 

1.9 Brady Switching Station:  The “Brady Switching Station” shall mean the 
138 kV switching station located north of Hawkins, Texas, and owned and 
operated by SWEPCO. 

1.10 Burgess Tap:  The “Burgess Tap” shall mean the 138 kV switch owned 
and operated by SWEPCO approximately 11 miles west of the North Mineola 
Substation on the North Mineola to Canton Transmission Line. 

1.11 Burgess Interconnection:  The “Burgess Interconnection” shall mean the 
point of interconnection between WCEC and SWEPCO at the Burgess Tap. 



78537505\V-16   

 

 

8 
 

1.12 Canton Tap:  The “Canton Tap” shall mean the 138 kV switching station 
owned and operated by Rayburn Electric in Van Zandt County, Texas, on the 
Jacksonville to Grand Saline Transmission Line near the Grand Saline 
Interconnection.  SWEPCO owns and operates relays that can operate the circuit 
breaker at the Canton Tap. 

1.13 Crockett EHV Substation:  The “Crockett EHV Substation” shall mean 
the 345/138 kV substation located near Crockett, Texas, owned and operated by 
SWEPCO and interconnected with the Jacksonville to Crockett Transmission 
Line. ETEC owns one circuit breaker located at the Crockett EHV Substation for 
the Crockett to Berea Transmission Line. 

1.14 Crockett Interconnection:  The “Crockett Interconnection” shall mean the 
point of interconnection between ETEC and SWEPCO at the Crockett EHV 
Substation. 

1.15 Crockett to Berea Transmission Line: The “Crockett to Berea 
Transmission Line” shall mean the 138 kV transmission line owned and operated 
by ETEC between the Crockett EHV Substation and the Berea Substation. 

1.16 E Burgess Interconnection:  The “E Burgess Interconnection” shall mean 
the point of interconnection between SWEPCO and ETEC, for itself and as agent 
for WCEC, at the E Burgess Station.   

1.17 E Burgess Station:  The “E Burgess Station” shall mean the 138 kV 
switching station owned and operated by WCEC located approximately 3.5 miles 
south of the Burgess Tap. 

1.18 Effective Date:  The “Effective Date” shall have the meaning provided in 
Section 8.1. 

1.19 FERC: “FERC” shall mean the Federal Energy Regulatory Commission 
or its successor. 

1.20 Good Utility Practice:  “Good Utility Practice” shall mean any of the 
applicable practices, methods and acts engaged in or approved by a significant 
portion of the electric utility industry during the relevant time period, or any of the 
practices, methods and acts which, in the exercise of reasonable judgment by a 
Party in light of the facts known at the time the decision was made, could have 
been expected to accomplish the desired result at a reasonable cost consistent 
with good business practices, reliability, safety and expedition, giving due regard 
to the requirements of governmental agencies having jurisdiction.  Good Utility 
Practice is not intended to be limited to the optimum practice, method, or act to 
the exclusion of all others, but rather includes all acceptable practices, methods, 
or acts generally accepted in the region as they may be applicable to the Parties 
as transmission system operators. 
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1.21 Governmental Authority:  “Governmental Authority” shall mean any 
federal, state, foreign, tribal, local, or municipal governmental body; and any 
governmental, regulatory, or administrative agency, commission, body, agency, 
instrumentality, or other authority exercising or entitled to exercise any executive, 
judicial, legislative, administrative, regulatory, or taxing authority or power, 
including any court or other tribunal. 

1.22 Grand Saline Interconnection:  The “Grand Saline Interconnection” shall 
mean the point of interconnection where Rayburn Electric’s conductor attaches to 
SWEPCO’s structure #129 on the North Mineola to Canton Transmission Line, 
approximately three (3) circuit miles southwest of the Burgess Tap. 
 

1.23 Grand Saline/Overton POD:  The “Grand Saline/Overton POD” shall 
mean the Grand Saline/Overton Point of Delivery as defined in the 
SWEPCO/Rayburn Electric PSA. 

1.24 Jacksonville Switching Station:  The “Jacksonville Switching Station” 
shall mean the 138 kV switching station located near Jacksonville, Texas, owned 
and operated, except as provided in Section 4.3, by SWEPCO and 
interconnected with (1) the Jacksonville to Crockett Transmission Line, (2) the 
Jacksonville to Overton Transmission Line, and (3) the Jacksonville to Grand 
Saline Transmission Line. Rayburn Electric owns and, subject to Section 4.3, 
operates the circuit breaker located in the Jacksonville Switching Station for the 
Jacksonville to Grand Saline Transmission Line. 

1.25 Jacksonville to Crockett Transmission Line:  The “Jacksonville to 
Crockett Transmission Line” shall mean the segments of the 138 kV transmission 
line and associated facilities owned and operated by ETEC that form an electrical 
path between the Jacksonville Switching Station and the Crockett 
Interconnection. 

1.26 Jacksonville to Grand Saline Transmission Line:  The “Jacksonville to 
Grand Saline Transmission Line” shall mean the segments of the 138 kV 
transmission line and associated facilities that are owned or leased by Rayburn 
Electric and operated by Rayburn Electric between the Grand Saline 
Interconnection and the Jacksonville Switching Station. 

1.27 Jacksonville to Overton Transmission Line:  The “Jacksonville to Overton 
Transmission Line” shall mean the segments of the 138 kV transmission line and 
associated facilities owned by Rayburn Electric between the Jacksonville 
Switching Station and the Overton Interconnection and operated by SWEPCO. 

1.28 Lake Hawkins Interconnection: The “Lake Hawkins Interconnection” shall 
mean the point of interconnection between ETEC and SWEPCO at the Lake 
Hawkins Station. 
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1.29 Lake Hawkins Station:  The “Lake Hawkins Station” shall mean the 138 
kV switching station on the North Mineola to Brady Transmission Line to be 
constructed and owned by ETEC. 

1.30 NERC:  “NERC” shall mean the North American Electric Reliability 
Corporation or its successor reliability organization. 

1.31 NERC Reliability Standards:  “NERC Reliability Standards” shall mean 
the mandatory electric reliability standards established and enforced by NERC. 

1.32 North Mineola Substation:  The “North Mineola Substation” shall mean 
the 138 kV substation located near Mineola, Texas, owned and operated by 
SWEPCO and interconnected with the North Mineola to Brady Transmission Line 
and the North Mineola to Canton Transmission Line. 
 

1.33 North Mineola to Brady Transmission Line:  The “North Mineola to Brady 
Transmission Line” shall mean the 138 kV transmission line and associated 
facilities owned and operated by SWEPCO between the Brady Switching Station 
and the North Mineola Substation. 

1.34 North Mineola to Canton Transmission Line:  The “North Mineola to 
Canton Transmission Line” shall mean the 138 kV transmission line and 
associated facilities owned and operated by SWEPCO and Rayburn Electric 
between the North Mineola Substation and the Canton Tap. 

1.35 Overton Interconnection:  The “Overton Interconnection” shall mean the 
point of interconnection between Rayburn Electric and SWEPCO at the Overton 
Switching Station in Smith County, Texas. 

1.36 Overton/Crockett POD:  The “Overton/Crockett POD” shall mean the 
Overton/Crockett Point of Delivery as defined in the SWEPCO/ETEC PSA. 

1.37 Overton Switching Station:  The “Overton Switching Station” shall mean 
the 138 kV switching station owned and operated by SWEPCO in Smith County, 
Texas. 

1.38 Person:  “Person” shall mean any individual, corporation, partnership, 
limited liability company, other business organization of any kind, association, 
trust, or governmental entity, agency, or instrumentality. 

1.39 Sand Springs Interconnection: The “Sand Springs Interconnection” 
shall mean the point about 2 miles west of the North Mineola Substation where 
WCEC’s double circuit line from the Sand Springs Station connects to 
SWEPCO’s structure #9 in the North Mineola to Canton Transmission Line. 

1.40 Sand Springs Station:  The “Sand Springs Station” shall mean the 138 
kV switching station owned and operated by WCEC located approximately 3 
miles west of the North Mineola Substation. 
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1.41 SPP RE: “SPP RE” shall mean the Southwest Power Pool Regional 
Entity or any successor thereto that is the Regional Entity (as such term is 
defined in 18 C.F.R. Section 39.1) to which the authority to enforce Reliability 
Standards (as such term is defined in 18 C.F.R. Section 39.1) within the 
geographic boundaries of the SPP, or its successor, is delegated. 

1.42 SPP Tariff:  “SPP Tariff” shall mean the Southwest Power Pool Open 
Access Transmission Tariff, Sixth Revised Volume No. 1, as amended from time 
to time. 

1.43 SWEPCO/ETEC ILDSA:  “SWEPCO/ETEC ILDSA” shall have the 
meaning provided in the fifth Recital of this Agreement. 

1.44 SWEPCO/ETEC PSA:  “SWEPCO/ETEC PSA” shall have the meaning 
provided in the fourth Recital of this Agreement. 

1.45 SWEPCO/Rayburn Electric PSA:  “SWEPCO/Rayburn Electric PSA” 
shall have the meaning provided in the first Recital of this Agreement. 

1.46 WCEC:  “WCEC” shall have the meaning provided in the sixth Recital of 
this Agreement. 

ARTICLE II 
DESIGN, CONSTRUCTION AND OWNERSHIP OF FACILITIES 

2.1 SWEPCO Facilities: 

(a) Jacksonville Switching Station: SWEPCO owns two circuit 
breakers, associated bus and 138 kV metering equipment at the Jacksonville 
Switching Station.  SWEPCO shall, at its expense, also design and construct any 
other facilities at the Jacksonville Switching Station which are the responsibility of 
SWEPCO pursuant to the SWEPCO/ETEC PSA or the SWEPCO/Rayburn 
Electric PSA. The Parties expressly recognize and agree that SWEPCO’s cost of 
the Jacksonville Switching Station has been included, but not specifically 
assigned, in the costs upon which SWEPCO’s formula rates are set pursuant to 
the SWEPCO/ETEC PSA and the SWEPCO/Rayburn Electric PSA. 

(b) Ben Wheeler Interconnection: SWEPCO shall install and own a 
meter panel and associated equipment (including, without limitation, any meter 
communication lines) as may be needed at the Ben Wheeler Switching Station 
on the Barton Chapel to Ben Wheeler Transmission Line.  SWEPCO shall install 
the meter panel in the Ben Wheeler Switching Station control building owned by 
Rayburn Electric.  SWEPCO’s meter shall utilize inputs from the meter 
transformers owned by Rayburn Electric.   

(c) Lake Hawkins Interconnection: SWEPCO shall loop the existing 
North Mineola to Brady Transmission Line into the Lake Hawkins Station.  
SWEPCO shall install a 138 kV meter, meter transformers and associated 
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equipment at the Lake Hawkins Station.  SWEPCO shall install a meter panel, 
remote terminal unit and associated communication and control equipment in the 
Lake Hawkins Station control building.  SWEPCO shall operate the circuit 
breakers at the Lake Hawkins Station.   

(d) Crockett Interconnection: SWEPCO owns two (2) 345/138 kV 
autotransformers, a 138 kV circuit breaker, 138 kV metering (including meter 
transformers on both 138 kV transmission lines), bus and a terminal at the 
Crockett EHV Substation for the Jacksonville to Crockett Transmission Line. 

(e) Sand Springs Interconnection:  SWEPCO owns the turning 
structure located in SWEPCO’s portion of the North Mineola to Canton 
Transmission Line approximately 2 miles west of the North Mineola Substation.  
SWEPCO agrees to allow WCEC’s 138 kV double circuit line from the Sand 
Springs Station to attach to SWEPCO’s turning structure.  SWEPCO owns the 
meter located in the Sand Springs Station and uses inputs from WCEC’s 
metering transformers. 

(f) Overton Interconnection: SWEPCO owns 138 kV metering 
equipment, a 138 kV circuit breaker and a dead-end structure at the Overton 
Switching Station for the Jacksonville to Overton Transmission Line. 

(g) Grand Saline Interconnection: SWEPCO owns 138 kV metering 
equipment at the North Mineola Substation (measuring power and energy 
deliveries to the Grand Saline Interconnection).  SWEPCO also owns and 
operates an associated relay panel at the Canton Tap, including two (2) carrier 
relays and two (2) line protection relays.  SWEPCO owns structure #129 in the 
North Mineola to Canton Transmission Line where Rayburn Electric’s line 
attaches.   

(h) Burgess Interconnection:  SWEPCO owns a 138 kV switch at the 
Burgess Tap.  SWEPCO’s metering for the Burgess Interconnection is located at 
the E Burgess Station. 

(i) Canton Tap:  SWEPCO owns and operates relays at the Canton 
Tap that can operate the circuit breaker at the Canton Tap. 

2.2 ETEC Controlled Facilities: 

(a) Jacksonville to Crockett Transmission Line:  ETEC owns the 
Jacksonville to Crockett Transmission Line and all facilities, equipment and 
apparatus necessary to interconnect said facilities to the Jacksonville Switching 
Station and the Crockett EHV Substation. 

(b) Lake Hawkins Station:  ETEC shall install at its own cost and own 
the Lake Hawkins Station including two (2) 138 kV circuit breakers, two (2) 
protective relay panels and a control building.  ETEC shall also re-position the 
existing 138 kV circuit breaker at the Lake Hawkins Station.  ETEC shall 
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construct the Lake Hawkins Station in accordance with the AEP Interconnection 
Requirements.  The protective relay panels shall be compatible with SWEPCO’s 
primary relays at the North Mineola Substation and the Brady Switching Station.  
ETEC shall make space available to SWEPCO for SWEPCO’s meter panel, 
remote terminal unit and associated communication and control equipment in the 
Lake Hawkins Station control building.  ETEC shall use commercially reasonable 
efforts to place the Lake Hawkins Station in commercial service within eighteen 
(18) months after the Effective Date.   

(c) Ben Wheeler Substation: WCEC owns a 138 kV circuit breaker and 
a terminal at the Ben Wheeler Substation for the Barton Chapel to Ben Wheeler 
Transmission Line. 

(d) E Burgess Station:  WCEC owns a 138 kV circuit breaker at the E 
Burgess Station.  ETEC, as agent for WCEC, agrees to make space available for 
SWEPCO’s metering equipment at the E Burgess Station. 

(e) Sand Springs Interconnection: WCEC owns the 138 kV double-
circuit transmission line from SWEPCO’s turning structure located in SWEPCO’s 
portion of the North Mineola to Canton Transmission Line, approximately 1.5 
miles to the Sand Springs Station.  WCEC owns the metering transformers 
located in the Sand Springs Station and provides input to SWEPCO’s meter 
located in the Sand Springs Station. 

(f) Crockett EHV Substation:  ETEC owns a 138 kV circuit breaker at 
the Crockett EHV Substation for the Crockett to Berea Transmission Line.  

(g) One-Line Diagram:  Exhibit B, attached hereto and hereby made a 
part of this Agreement, is a one-line diagram showing the ETEC facilities which 
are the subject of this Agreement. 

2.3 Rayburn Electric Facilities: 

(a) Overton Interconnection:  Rayburn Electric owns the Jacksonville to 
Overton Transmission Line that connects to SWEPCO’s dead-end structure in 
the Overton Switching Station. 

(b) Jacksonville Switching Station:  Rayburn Electric owns the 
Jacksonville to Overton Transmission Line that connects to SWEPCO’s dead-
end structure in the Jacksonville Switching Station. Rayburn Electric owns a 138 
kV circuit breaker in the Jacksonville Switching Station for the Jacksonville to 
Grand Saline Transmission Line. Rayburn Electric owns or leases the 
Jacksonville to Grand Saline Transmission Line that connects to Rayburn 
Electric’s dead-end structure in the Jacksonville Switching Station. 

(c) Grand Saline Interconnection:  Rayburn Electric’s conductor from 
the Canton Tap attaches to SWEPCO’s structure #129 in the North Mineola to 
Canton Transmission Line. 
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(d) Ben Wheeler Switching Station: Rayburn Electric owns the Ben 
Wheeler Switching Station and a control building adjacent to the control building 
owned by WCEC at the Ben Wheeler Switching Station.  Rayburn Electric owns 
the meter transformers and shall make inputs available from its meter 
transformers for SWEPCO’s meter located at the Ben Wheeler Switching Station.   
Rayburn Electric shall make space available to SWEPCO for SWEPCO’s meter 
panel and associated communication equipment, if needed, in the control 
building owned by Rayburn Electric at the Ben Wheeler Interconnection.  
Rayburn Electric shall own and operate at its own cost a circuit breaker at the 
Ben Wheeler Switching Station and shall provide a terminal for the Barton 
Chapel to Ben Wheeler Transmission Line. 

(e) Barton Chapel Tap:  Rayburn Electric owns a 138 kV station with 
three (3) circuit breakers at the Barton Chapel Tap.  Rayburn Electric owns the 
Barton Chapel to Ben Wheeler Transmission Line. 

(f) Canton Tap:  Rayburn Electric owns a 138 kV station with one 
circuit breaker at the Canton Tap.  

(g) One-Line Diagram:  Exhibit C, attached hereto and hereby made a 
part of this Agreement, is a one-line diagram showing the Rayburn Electric 
facilities which are the subject of this Agreement. 

2.4 Bundling of Conductor: 

(a) General Provision:  In order to accommodate future growth in 
electrical demands of Rayburn Electric’s and ETEC’s members, Rayburn Electric 
designed and constructed the Jacksonville to Overton Transmission Line in such 
a manner so as to provide for the capability to install a bundled conductor on said 
transmission line.  The Parties shall keep each other advised with regard to the 
respective loads placed on the Jacksonville to Overton Transmission Line in 
order to provide as much advance notice as possible regarding the future need 
for a bundled conductor on said transmission line. 

(b) Role of Operating Committee:  The Operating Committee (as 
described in Section 4.6) shall be responsible for the determination of the need 
for the installation of a bundled conductor on the Jacksonville to Overton 
Transmission Line, except with respect to Rayburn Electric’s unilateral right to 
determine the need for and to install, construct, own and maintain a bundled 
conductor on the Jacksonville to Overton Transmission Line as further described 
herein. 

(c) Rayburn Electric Right to Construct:  The Parties agree that if 
Rayburn Electric makes such a unilateral determination, which shall be in its sole 
discretion, Rayburn Electric shall not recover the costs related to such bundled 
conductor directly from ETEC, but shall have the right to seek to recover such 
costs from all parties who would benefit from such bundled conductor, including 
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without limitation, making a filing at FERC to recover such costs.  The Parties 
shall cooperate with Rayburn Electric with respect to its effort to seek recovery of 
such costs. 

(d) Cost Recovery: In the event that Rayburn Electric constructs the 
bundled conductor on the Jacksonville to Overton Transmission Line pursuant to 
a determination of the Operating Committee, and Rayburn Electric does not 
recover its costs as described in Section 2.4(c) above, ETEC shall pay Rayburn 
Electric for the costs incurred by Rayburn Electric for installing, constructing, 
owning and maintaining the bundled conductor (“ETEC Payment Obligation”).  
Any such ETEC Payment Obligation  shall commence when Rayburn Electric 
first incurs any costs related to the installation, construction, ownership or 
maintenance of the bundled conductor and shall continue after the ETEC 
Payment Obligation Termination Date (as defined below) to recover costs 
incurred prior to such date that are not otherwise recovered.  In recovering costs 
under the ETEC Payment Obligation, Rayburn Electric shall send statements to 
ETEC for such costs based on the actual cost of installing, constructing, owning 
and maintaining said bundled conductor, and ETEC shall pay Rayburn Electric 
within sixteen (16) days of the date the statement is mailed to ETEC.  The ETEC 
Payment Obligation shall terminate on the earlier of (a) December 31, 2018 or (b) 
the date Rayburn Electric recovers its costs as described in Section 2.4(c) (such 
earlier date being, the “ETEC Payment Obligation Termination Date”). 

(e) Right of Access to Cost Information:  In the event of an ETEC 
Payment Obligation, and for the time period during which such obligation exists, 
Rayburn Electric shall, at ETEC’s request, provide ETEC with copies of all 
invoices, bills, and accounts demonstrating the costs being billed.  Further, ETEC 
shall have the right after reasonable notice to cause an examination and audit of 
Rayburn Electric’s financial records related to the bundled conductor as 
reasonably necessary to ascertain the accuracy of any of the charges made 
under Section 2.4(d).  The costs of such examination shall be borne by ETEC; 
however each Party shall be entitled to communicate with and receive all reports 
and information from the examining auditors. 

2.5 Billing Meters and Associated Transformers:   

(a) SWEPCO will purchase, install, own and maintain the billing meters 
and, except with respect to the Ben Wheeler Substation and the Sand Springs 
Station, associated transformers at the points of interconnection of the Parties’ 
facilities as necessary to accurately record billing data for the Points of Delivery 
identified in, and in accordance with, the SWEPCO/ETEC ILDSA and/or as 
defined in Exhibit F of the SWEPCO/Rayburn Electric PSA.  At the Ben Wheeler 
Switching Station, Rayburn Electric shall own and maintain the metering 
transformers. At the Sand Springs Station, WCEC shall own and maintain the 
metering transformers. 
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(b) SWEPCO’s installed cost of the metering equipment for the 
Overton Interconnection, Crockett Interconnection and Lake Hawkins 
Interconnection shall be specifically assigned to ETEC by SWEPCO under the 
terms of the SWEPCO/ETEC ILDSA. 

(c) The installed cost of the metering equipment located at the 
Jacksonville Switching Station (measuring power and energy deliveries to the 
Jacksonville to Crockett Transmission Line), at the North Mineola Substation 
(measuring power and energy deliveries at the Grand Saline Interconnection) 
and at the Ben Wheeler Interconnection (measuring power and energy deliveries 
on the Barton Chapel to Ben Wheeler Transmission Line) shall be specifically 
assigned to Rayburn Electric in the formula rates under the SWEPCO/Rayburn 
Electric PSA.  Upon the expiration or early termination of the SWEPCO/Rayburn 
Electric PSA, SWEPCO shall recover such meter costs pursuant to the terms 
and conditions of the SPP Tariff. 

(d) All other costs associated with the billing meters shall be allocated 
as part of SWEPCO’s system costs in accordance with the formula rates 
contained in the SWEPCO/ETEC PSA and the SWEPCO/Rayburn Electric PSA. 

2.6 Future Voltage Upgrade of Facilities:  During the term hereof, SWEPCO 
agrees to supply power at the Grand Saline Interconnection, the Overton 
Interconnection and the Jacksonville Switching Station at a nominal voltage of 
138 kV. Notwithstanding any provisions of the SWEPCO/ETEC PSA and the 
SWEPCO/Rayburn Electric PSA to the contrary, neither ETEC nor Rayburn 
Electric shall be obligated to upgrade their respective facilities to accept power 
and energy at the Grand Saline Interconnection, the Overton Interconnection or 
the Jacksonville Switching Station at a nominal voltage greater than 138 kV. In 
the event that SWEPCO increases its transmission line voltages at the Overton 
Switching Station, SWEPCO, at its own expense, shall be solely responsible for 
installing any facilities and making any necessary changes or upgrades in order 
to continue to deliver power and energy (a) to ETEC and Rayburn Electric at the 
Overton Interconnection at a nominal voltage of 138 kV, and (b) to Rayburn 
Electric at the Grand Saline Interconnection and the Jacksonville Switching 
Station at a nominal voltage of 138 kV. 

2.7 Right of Access and Cooperation:   Each Party shall give all necessary 
permission to the other Parties to enable the agents and employees of the other 
Parties to carry out the terms and conditions of this Agreement, and shall give 
such other Parties the right to enter its premises by, and, as applicable, shall use 
commercially reasonable efforts to provide remote access rights to any telemetry 
systems and other associated facilities as reasonably requested by, such other 
Parties’ agents and employees at all reasonable times for (a) the purposes of 
reading or checking meters; (b) for inspecting, testing, repairing, renewing or 
exchanging any or all of the other Parties’ equipment; and (c)  for performing any 
other work incident to rendering the services covered by this Agreement. Except 
as otherwise agreed by the Parties or in emergencies, whenever the agent or 
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employee of one Party enters the premises of another Party, such agent or 
employee shall be accompanied by personnel of the Party owning such 
premises. It is agreed, however, that no Party hereto assumes the duty of 
inspecting the equipment, lines, or other facilities of the other Parties. At Rayburn 
Electric’s or ETEC’s request, SWEPCO shall provide Rayburn Electric or ETEC, 
as applicable, with meter readings and notices of meter testing and inspection of 
SWEPCO’s meters under this Agreement.  Rayburn Electric or ETEC, as 
applicable, shall have the right to be present for such testing and inspection.  
SWEPCO shall reasonably provide information to and cooperate with Rayburn 
Electric and ETEC to the extent either Party requires information with respect to 
billing determinants.  For purposes of this Section 2.7, Section 4.3, Section 4.5, 
and Section 6.1(a) of this Agreement, the premises and personnel of the 
members of ETEC and the distribution cooperatives served by the members of 
ETEC shall be deemed to be the premises and personnel of ETEC, and the 
premises and personnel of the members of Rayburn Electric shall be deemed to 
be the premises and personnel of Rayburn Electric.   

2.8 Construction:  The Parties shall construct their respective facilities in 
accordance with Article X and in compliance with the National Electric Safety 
Code (as published by the Institute of Electrical and Electronics Engineers, or its 
successor organization) and the AEP Interconnection Requirements, as 
applicable; provided, however, that the AEP Interconnection Requirements shall 
apply only to the extent a Party’s transmission or other facility directly connects to 
a SWEPCO transmission or other facility. 

2.9 Rate Base:  Notwithstanding any provision to the contrary in this 
Agreement, nothing in this Agreement shall prohibit a Party from placing its 
facilities into its transmission service rates.  The costs of such facilities placed in 
transmission service rates shall be recovered solely through such rates to ensure 
that there is no double recovery of such costs. 

2.10 Interconnected Facilities:  Exhibit A, attached hereto and hereby made a 
part of this Agreement, is a one-line diagram showing the meters and the 
facilities owned by the Parties which are the subject of this Agreement.  Attached 
hereto as Exhibit D, and made a part hereof for all purposes, is a table 
designating the Party responsible for building, owning, operating and maintaining 
the identified circuit breakers and switches for each point of interconnection and 
allocating NERC compliance responsibilities for each identified circuit breaker 
and switch. 

ARTICLE III 
INTERCONNECTIONS 

3.1 Jacksonville Interconnections:  The Parties agree to continue the 
interconnections at the Jacksonville Switching Station. 
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3.2 Crockett Interconnection:  ETEC and SWEPCO agree to continue the 
interconnection at the Crocket EHV Substation. 

3.3 Grand Saline Interconnection: Rayburn Electric and SWEPCO agree to 
continue the Grand Saline Interconnection. 

3.4 Overton Interconnection:  Rayburn Electric and SWEPCO agree to 
continue the interconnection at the Overton Switching Station. 

3.5 Lake Hawkins Interconnection:  ETEC and SWEPCO agree to 
interconnect at the Lake Hawkins Station to be constructed by ETEC. 

3.6 Ben Wheeler Interconnection:  WCEC and Rayburn Electric agree to 
continue the interconnection at the Ben Wheeler Substation.   

3.7 E Burgess Interconnection: ETEC, for itself and as agent for WCEC, and 
SWEPCO agree to continue the E Burgess Station Interconnection. 

3.8 Sand Springs Interconnection: WCEC and SWEPCO agree to continue 
the interconnection at the Sand Springs Station. 

3.9 Additional Interconnections:  Each Party agrees that it will not construct 
or cause to be constructed any facilities that would interconnect the Jacksonville 
Switching Station with any other transmission or substation facilities, except as 
expressly prescribed herein, without the prior written approval of the other 
Parties. 

Rayburn Electric agrees that, for the term of this Agreement, the Jacksonville to 
Overton Transmission Line and the Jacksonville to Grand Saline Transmission 
Line will not be directly interconnected in a manner which will electrically bypass 
the Jacksonville Switching Station without the written approval of the other 
Parties. 

ARTICLE IV  
OPERATIONS AND MAINTENANCE 

4.1 General:  The Parties agree to exercise reasonable diligence to use and 
provide any service furnished under this Agreement in accordance with Article X 
and with a view to securing the efficiency of apparatus and systems in 
accordance with Good Utility Practice, to coordinate relaying and fusing so as to 
prevent unnecessary interruptions, to operate lines in such manner as not to 
interfere with the service to customers of any Party, and to coordinate 
maintenance which may adversely affect the operation of any Party’s facilities.  

4.2 Maintenance:  Each Party shall be solely responsible for the 
maintenance of its respective facilities. 
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4.3 Operational Control of Interconnecting Switching Facilities:  Without 
limiting the generality of Section 4.1, SWEPCO shall, in accordance with Good 
Utility Practice, be responsible for controlling the operation of all line switches, 
breakers or other disconnect devices located at the Jacksonville Switching 
Station, the Crockett EHV Substation, the Lake Hawkins Station, the North 
Mineola Substation and the Overton Switching Station, except that Rayburn 
Electric, in coordination with SWEPCO,  shall be responsible for controlling the 
operation of the line switches, breakers or other disconnect devices located at 
the Jacksonville Switching Station for the Jacksonville to Grand Saline 
Transmission Line. The operation of such interconnecting switching facilities shall 
be under the direction of, and in specific compliance with, the switching orders 
and instructions of the SWEPCO system dispatcher; provided however, that 
Rayburn Electric, in coordination with SWEPCO, may open the breaker and line 
switches located at the Jacksonville Switching Station for the Jacksonville to 
Grand Saline Transmission Line. WCEC shall, in accordance with Good Utility 
Practice, be responsible for controlling the operation of all line switches, breakers 
or other disconnect devices located at the Sand Springs Station. The operation of 
the Sand Springs Station interconnecting switching facilities shall be under the 
direction of and in specific compliance with, the switching orders and instructions 
of the SWEPCO system dispatcher. The operating personnel or qualified and 
designated agents of each Party shall coordinate, with reasonable advance 
notice when practicable, the operation of the interconnecting switching facilities 
referenced herein. SWEPCO shall use commercially reasonable efforts during 
contingency operations resulting from interrupted transmission service to control 
and coordinate the operation of the Parties’ interconnecting switching facilities 
such that service may be restored to the maximum amount of load on the 
collective Parties’ systems as soon as practicable.  The Parties’ operating 
responsibilities at each point of interconnection are identified in Exhibit D. 

4.4 Losses:   Each Party shall be responsible for transmission losses 
occurring on their respective facilities; provided, however, that transmission 
losses occurring on the Jacksonville to Overton Transmission Line shall be 
allocated between Rayburn Electric and ETEC. Rayburn Electric’s share of 
transmission losses occurring on the Jacksonville to Overton Transmission Line 
shall be equal to the losses that would have occurred on a transmission line 
having the same loss characteristics as the Jacksonville to Overton Transmission 
Line delivering the same amounts of power and energy as are delivered by 
SWEPCO at the Jacksonville Switching Station to Rayburn Electric on the 
Jacksonville to Grand Saline Transmission Line. Any remaining losses occurring 
on the Jacksonville to Overton Transmission Line shall represent ETEC’s share. 
SWEPCO shall calculate Rayburn Electric’s and ETEC’s respective shares of 
transmission losses in accordance with this Section 4.4, and include said losses 
in the billing to Rayburn Electric and ETEC for the Grand Saline/Overton POD 
and the Overton/Crockett POD, respectively. 

4.5 Power Factor:  In no event shall any Party impose a power factor on the 
system of any other Party which would result in abnormal voltages to or on, or an 
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overload or other impairment of, such system. In the event of any such abnormal 
voltages, overload or impairment, the Party adversely affected shall have the 
right to open, or in the manner specified in Section 4.3 cause the operating Party 
to open, switches or other disconnect equipment, apparatus or facilities utilized in 
interconnecting the systems of the Parties as may be necessary to eliminate 
such abnormal voltages, overload, or impairment and in connection therewith, 
the operating Party shall have the right to enter upon the premises of any other 
Party for such purpose. 

4.6 Operating Committee:  An operating committee shall be formed from 
representatives of the Parties (“Operating Committee”). Each Party shall appoint 
to the Operating Committee one representative to act for the Party in matters 
pertaining to interconnected operations hereunder (“Representative”) and such 
alternate Representatives as the Party may choose to appoint to serve in the 
Representative’s absence or with respect to various detailed operating 
arrangements hereunder. Each Party shall inform the other Parties of such 
appointments as made or changed from time to time. The Operating Committee 
shall be responsible for the administration of this Agreement in accordance with 
its terms, including such duties as determining metering arrangements, 
coordinating communication facilities, establishing relay settings, establishing 
operating practices for guidance of dispatchers and other operating employees in 
the respective systems as to matters affecting interconnected operation, and 
other similar operating matters. 

Each Party’s Representative shall be responsible for notifying the other Parties’ 
Representatives as far in advance as practicable of any scheduled outage of 
transmission facilities which could reasonably be expected to have an adverse 
effect upon the operation or reliability of another Party’s system. The Operating 
Committee shall have load-flow studies of the SWEPCO, Rayburn Electric and 
ETEC systems made on a joint basis as may be required from time to time to 
determine the need for additional facilities or changes in operating procedures, or 
to evaluate the impact of planned changes in facilities and operating procedures. 
The cost of such load-flow studies shall be shared by the Parties on a basis 
determined to be appropriate by the Operating Committee. 

The Operating Committee shall organize itself as it deems necessary to 
accomplish its tasks efficiently but shall not have authority to modify any of the 
terms or conditions of this Agreement. If a dispute should arise concerning 
subject matter contained within this Agreement, and resolution cannot be 
obtained by the members of the Operating Committee as to such dispute, then 
the dispute shall be referred to the Presidents of SWEPCO and Rayburn Electric 
and the General Manager of ETEC. 

4.7 NERC Compliance:  Except as otherwise stated herein or on Exhibit D, 
each Party shall operate its own facilities which are the subject of this Agreement 
and such operation shall be in compliance with NERC Reliability Standards.  
However, for the facilities identified in Section 4.3, which are owned by either 
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ETEC or Rayburn Electric but operated by SWEPCO, SWEPCO (i) shall operate 
such facilities in compliance with NERC Reliability Standards, (ii) shall cooperate 
with Rayburn Electric and ETEC as necessary for NERC and SPP RE 
compliance purposes, and (iii) with respect to all NERC and SPP RE-related data 
requests related to the facilities under the operational control of SWEPCO under 
this Agreement, shall provide to Rayburn Electric and ETEC, as applicable, all 
data and documents reasonably requested by Rayburn Electric or ETEC within 
ten (10) days of the date SWEPCO receives such request from Rayburn Electric 
or ETEC.  If NERC or SPP RE specifies a shorter time frame for response, 
SWEPCO shall use commercially reasonable efforts to comply.  Such request 
shall be in writing and delivered to SWEPCO at the address provided herein.  
The Parties’ NERC responsibilities at each point of interconnection are identified 
in Exhibit D.  

ARTICLE V 
COMPENSATION 

Except as provided for in Sections 2.4 and 2.5 of this Agreement, the Parties will 
not bill each other or otherwise seek compensation for their respective 
performance of their obligations or services under this Agreement.  All 
compensation, if any, to be paid by one Party to another shall be the subject of 
one or more separate agreements between the affected Parties. 

ARTICLE VI 
INDEMNIFICATION AND LIMITATION OF LIABILITY 

6.1 Indemnification: 
 

(a) Each Party (“Indemnifying Party”) shall indemnify and hold 
harmless each of the other Parties, their respective officers, directors, 
employees, agents and contractors (each, an “Indemnified Party”) from and 
against any and all legal and other expenses, claims, costs, losses, suits or 
judgments for damages or liability to any Person or destruction of any property 
(“Claims”) arising in connection with this Agreement in any manner directly or 
indirectly by reason of and to the extent caused by the negligent or intentionally 
wrongful acts or omissions of the Indemnifying Party or its officers, directors, 
employees, agents or contractors.  If any Claims are caused by the joint or 
concurrent negligence of the Parties, their respective officers, directors, 
employees, agents or contractors, each Party will bear the loss in proportion to 
the degree of negligence of the Parties or its officers, directors, employees, 
agents or contractors and will indemnify the other Parties to such extent.  

(b) Each Indemnifying Party shall provide prompt written notice of any 
claim for which it seeks indemnity under this provision and shall reasonably 
cooperate in the defense of each such claim.  Without the consent of the 
applicable Indemnified Party, which consent shall not be unreasonably withheld, 
an Indemnifying Party may not settle any such claim for any relief (other than 
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monetary damages) or any claim in the nature of regulatory or similar legal 
enforcement action by a Governmental Authority. 

(c)       The provisions of this indemnity shall apply to the fullest extent 
permitted by law. 

6.2 Limitation of Liability: 

(a) In no event shall any Party be liable to any other Party, or its 
employees, customers, members or members’ members and their respective 
customers, for any indirect, special, incidental, punitive, exemplary, or 
consequential damages (including, without limitation, liability based upon or 
damages for loss of profits) with respect to any claim arising out of this 
Agreement whether based on contract, tort (including the negligence or the sole 
negligence of a Party) or otherwise. 

(b) Nothing in this Agreement shall be construed to create or give rise 
to any liability on the part of SPP.  By executing this Agreement, SPP does not 
agree to the provisions which do not affect or involve SPP transmission service 
or SPP’s role as a FERC-approved Regional Transmission Organization (“RTO”).  
SPP’s only purpose and involvement in executing this Agreement is with regard 
to any sections which may affect or involve SPP transmission service or SPP’s 
role as a FERC-approved RTO. 

(c) The Parties acknowledge and understand that the signature of the 
authorized officer of SPP on this Agreement is for the limited purpose of 
acknowledging that an officer of SPP has read the terms of this Agreement.  The 
Parties and SPP further state that they understand that FERC desires that the 
Parties keep SPP fully apprised of the matters addressed herein as well as any 
reliability and planning issues that may arise under this Agreement, and that the 
signature of the SPP officer shall not in any way be deemed to imply that SPP is 
taking responsibility for the actions of any Party, that SPP has any affirmative 
duties under this Agreement, or that SPP is liable in any way under this 
Agreement except as specifically provided in the SPP Tariff. 

ARTICLE VII 
SUCCESSORS AND ASSIGNS 

7.1 Permitted Assignments: 

(a) This Agreement shall be binding upon and inure to the benefit of 
the permitted successors and assigns of the Parties hereto.  ETEC or Rayburn 
Electric, without the approval of SWEPCO, may assign, transfer, mortgage or 
pledge this Agreement to create a security interest for the benefit of their lenders 
including the United States of America, acting through the Administrator of the 
Rural Utilities Service (“Administrator”).  Thereafter, the Administrator, without the 
approval of SWEPCO, (i) may cause this Agreement to be sold, assigned, 
transferred or otherwise disposed of to a third party pursuant to the terms 



78537505\V-16   

 

 

23 
 

governing such security interest, or (ii) if the Administrator first acquires this 
Agreement pursuant to 7 U.S.C. Section 907, may sell, assign, transfer or 
otherwise dispose of this Agreement to a third party; provided, however, that in 
either case (1) ETEC or Rayburn Electric, as applicable, must be in default of its 
obligations to the Administrator that are secured by such security interest and the 
Administrator  has given SWEPCO notice of such default; and (2) the 
Administrator has given SWEPCO thirty (30) days prior notice of its intention to 
sell, assign, transfer or otherwise dispose of this Agreement indicating the 
identity of the intended third-party assignee or purchaser. 

(b) In the event that the assignment, transfer, mortgage or pledge of 
this Agreement  described in Section 7.1(a) is made by ETEC or Rayburn 
Electric to create a security interest for the benefit of a lender of ETEC or 
Rayburn Electric other than the United States of America, acting through the 
Administrator of the Rural Utilities Service (each, a “Non-Administrator Lender”), 
such assignment, transfer, mortgage or pledge and any subsequent sale, 
assignment, transfer or other disposition of this Agreement by a Non-
Administrator Lender shall be under the same terms, conditions and notice 
provisions as set forth in Section 7.1(a). 

(c) SWEPCO, without the approval of ETEC or Rayburn Electric, may 
assign its rights and delegate its duties under this Agreement to another 
corporation the majority of the common stock of which is owned by American 
Electric Power Company, Inc. 

(d) No permitted sale, assignment, transfer or other disposition shall 
release or discharge SWEPCO, ETEC or Rayburn Electric from its obligations 
under this Agreement. 

7.2 Other Assignment:  Except as provided in Section 7.1, no Party shall 
assign its interest in this Agreement in whole or in part without the prior written 
consent of the other Parties, such consent not to be unreasonably withheld. 

ARTICLE VIII 
TERM 

8.1 Effective Date: This Agreement shall become effective on the later of the 
following dates: (1) the date of its approval, in writing by the Administrator or (2) 
the date of its approval or acceptance for filing by FERC (“Effective Date”).   

8.2 Termination:  Except as provided for in Section 9.3, any Party may 
terminate this Agreement at any time after the Effective Date by providing written 
notice to the other Parties at least seven (7) years in advance of such 
termination. 
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ARTICLE IX 
DEFAULT 

9.1 Default Defined:  As used in this ARTICLE IX, “default” shall mean the 
failure of SWEPCO, ETEC or Rayburn Electric to perform any obligation in the 
time and manner required by this Agreement except where such failure to 
discharge obligations (other than the payment of money) is the result of force 
majeure, as described in Section 11.9. 

9.2 Notice of Default:  Upon failure of a Party hereto to perform an obligation 
required hereunder, any other Party shall give written notice of such default to 
the defaulting Party and the other Parties. The Party in default shall have thirty 
(30) days within which to cure such default and, if cured within such time, the 
default specified in such notice shall cease to exist. If the breach is such that it 
cannot be cured within such thirty (30) day period, the breaching Party will 
commence in good faith all steps as are reasonable and appropriate to cure the 
breach within such thirty (30) day period and thereafter diligently pursue such 
action to completion.  In the event the breaching Party fails to cure the breach, or 
to commence reasonable and appropriate steps to cure the breach, within such 
thirty (30) day period, and thereafter diligently pursue such action to completion, 
the breaching Party will be in “default” of the Agreement. 

9.3 Remedies for Default:  If a default of a material obligation is not cured as 
provided in Section 9.2, a Party not in default may immediately terminate this 
Agreement by providing written notification to the defaulting Party and the other 
Parties; provided, however, that this Agreement may not be terminated for non-
payment of amounts which are the subject of a bona fide dispute. 

ARTICLE X 
STANDARD OF PERFORMANCE 

The performance by each Party of its obligations, and the exercise by each Party 
of its rights, under this Agreement shall be in accordance with, consistent with 
and subject to Good Utility Practice, NERC Reliability Standards, the 
requirements and standards of SPP and the SPP Tariff, and Applicable Law, to 
the extent each of the above is applicable to such Party’s obligations or rights 
under this Agreement. 
 

ARTICLE XI 
GENERAL PROVISIONS 

11.1 Amendments:  Any modification of this Agreement shall be made in 
writing and shall not be effective until executed by the Parties and approved, as 
necessary, by any regulatory agencies with jurisdiction over the subject matter of 
such modification. 
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11.2 Notices:  All notices or other communications required or permitted by 
this Agreement shall be deemed properly given if deposited in the United States 
mail, postage prepaid, addressed as follows: 

If to Rayburn Electric: 

Rayburn Country Electric Cooperative, Inc. 
P.O. Box 37 
Rockwall, Texas 75087 
Attention: President 
Fax: 469-402-2020 
Tel: 469-402-2100 

If to ETEC: 

East Texas Electric Cooperative, Inc. 
P. O. Box 631623 
Nacogdoches, Texas 75963-1623 
Attention: General Manager 
Fax: 409-560-9215 
Tel: 936-560-9532 

If to SWEPCO: 

Director, Transmission and Interconnection Services 
American Electric Power Service Corporation 
212 East Sixth Street 
Tulsa, OK 74119-1295 
Tel: 918-599-2723 
Email: rlpennybaker@aep.com 
 

If to SPP: 

Tessie Kentner 
Attorney 

Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223-4936 
Fax: 501-482-2022 
Tel: 501-688-1782 
Email: tkentner@spp.org  
 

The above-listed titles, addresses and facsimile numbers of a Party may be 
changed upon written notification to the other Parties. 

11.3 Applicable Law:  This Agreement shall be construed in accordance with 
the laws of the State of Texas. 

mailto:rlpennybaker@aep.com
mailto:tkentner@spp.org
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11.4 Severability:  In the event any material term, covenant or condition of this 
Agreement, or any amendment hereto, or the application of any such term, 
covenant or condition shall be held invalid, illegal or unenforceable as to any 
Party or circumstances, or shall be required to be amended, by any court or 
regulatory authority having jurisdiction, the Parties shall conduct good faith 
negotiations for the purpose of reaching a mutually acceptable written agreement 
to replace the deleted or revised provision(s) with provision(s) which will most 
nearly accomplish the purpose and intent of the deleted or revised provision(s), 
and the remaining provisions of this Agreement or amendment thereto, as 
applicable, shall be unaffected. 

11.5 Limitation:  This Agreement is not intended to and shall not create rights 
of any character whatsoever in favor of any Person other than the Parties to this 
Agreement, and the obligations herein assumed are solely for the use and 
benefit of the Parties to this Agreement, their successors in interest, or assigns. 

11.6 Waivers:  A waiver by a Party of a default by another Party shall not be 
deemed a waiver of any other or subsequent default. 

11.7 Regulation:  This Agreement is subject to approval by FERC and the 
Administrator. This Agreement is also subject to applicable federal, state, and 
local laws, ordinances, rules, and regulations. Nothing herein contained shall be 
construed as a waiver of any right to question or contest any such law, 
ordinance, rule, regulation or asserted regulatory jurisdiction. 

11.8 Third-Party Requests for Transmission Service:  The Parties recognize 
the possibility that third parties, pursuant to Sections 211 and 211A of the 
Federal Power Act, as amended by the National Energy Policy Act of 1992 and 
the Energy Policy Act of 2005, may request transmission service over facilities 
owned by one Party and used to provide the other Parties service under this 
Agreement. In the event of such a request, the affected Party shall be solely 
responsible for complying with any and all orders issued by FERC, or other 
regulatory authority with jurisdiction, including any obligation to expand its 
facilities in order to provide service to a third party. 

11.9 Force Majeure:  No Party shall be liable to another Party for failure to 
perform its obligations under this Agreement when such failure is attributable 
solely to force majeure. Force majeure shall mean any cause beyond the 
reasonable control of any Party, including, without limitation, failure, or imminent 
threat of failure, of facilities or equipment, flood, freeze, earthquake, storm, fire, 
lightning, other acts of God, epidemic, war, acts of a public enemy, national 
emergency, riot, civil disturbance or disobedience, strike, lockout, work 
stoppages, other industrial disturbance or dispute, labor or material shortage, 
sabotage, restraint by court order or other public authority, and action or non-
action by, or failure or inability to obtain the necessary authorizations or 
approvals from, any governmental agency or authority, which by the exercise of 
due diligence such Party could not reasonably have been expected to avoid and 
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by exercise of due diligence it could not overcome.  The Party claiming force 
majeure is obligated to use commercially reasonable efforts to remedy the effects 
thereof as diligently and expeditiously as possible.  The provisions of this Section 
11.9 will not excuse a Party from the prompt and full performance of any 
payment obligation under this Agreement.  Nothing contained herein shall be 
construed so as to require any Party to settle any strike, lockout, work stoppage 
or any industrial disturbance or dispute in which it may be involved, or to seek 
review of or take an appeal from any administrative or judicial action.  The 
settlement of strikes, walkouts, lockouts, or other labor disputes will be at the 
sole discretion of the Party having the difficulty.  A Party claiming force majeure 
will notify the other Party in writing or by telephone as soon as reasonably 
possible after the force majeure event, but in any event prior to the eighth (8th) 
day after the determination that a force majeure event has occurred.  Telephone 
notices will be confirmed in writing as soon as reasonably possible, and all 
written notices will describe the force majeure event, including the time and date 
that it occurred, the plan for mitigating or terminating its effects, and when it is 
reasonably expected to cease.  

11.10 No Dedication of Facilities:  Any undertaking by one Party to another 
Party under this Agreement shall not constitute the dedication of the electrical 
system or any portion thereof of any Party to the public or to the other Party, and 
it is understood and agreed that any such undertaking shall cease upon the 
termination of this Agreement. 

11.11 Prior Agreements Superseded:  This Agreement, including all exhibits 
attached hereto which are hereby expressly made a part hereof for all purposes, 
constitute the entire agreement and understanding among the Parties with regard 
to the subject matter hereof and, except as provided in Section 11.12 below, 
upon the Effective Date, shall supersede and replace any prior understanding, 
agreement or statement of intent (whether written or oral) relating to the subject 
matter of this Agreement, including without limitation the 1994 Agreement. The 
Parties shall not be bound by or liable for any statement, representation, 
promise, inducement, understanding or undertaking of any kind or nature 
(whether written or oral) with regard to the subject matter hereof not set forth, 
provided for or referenced herein.  Notwithstanding anything to the contrary 
stated herein, this Agreement shall not modify the terms and conditions of the 
SWEPCO/Rayburn Electric PSA, the SWEPCO/ETEC PSA and the 
SWEPCO/ETEC ILDSA, which shall remain in full force and effect. 

11.12 Amendment and Restatement:  The Parties hereby agree that, (a) upon 
the Effective Date, the terms, conditions and provisions of the 1994 Agreement 
shall be and hereby are amended and restated in their entirety by the terms, 
conditions and provisions of this Agreement, (b) all references to the 1994 
Agreement in any agreement, instrument or document executed or delivered in 
connection therewith shall be deemed to be a reference to this Agreement and 
the terms and provisions hereof, and (c) it is the intent of the Parties that this 
Agreement not constitute a novation of any indebtedness, obligations or liabilities 



78537505\V-16   

 

 

28 
 

existing under the 1994 Agreement which remain outstanding or evidence the 
payment, satisfaction or discharge of any such indebtedness, obligations or 
liabilities.  Notwithstanding anything in this Agreement to the contrary, all rights, 
obligations and liabilities among the Parties with respect to the performance of 
the 1994 Agreement prior to the Effective Date, including settlement of payments 
and indemnity obligations, shall continue to be governed by the terms of the 1994 
Agreement as in effect immediately prior to the amendment and restatement 
thereof pursuant to this Agreement. 

11.13 Survival:  The Parties acknowledge and agree that Articles 1 and 6 and 
Sections 11.3, 11.7 and 11.13 of this Agreement shall survive termination of this 
Agreement. 

11.14 Construction with SPP Tariff:  If there is any conflict between the 
provisions of this Agreement and the SPP Tariff, or any other tariff or agreement, 
the provisions of this Agreement shall control. 

11.15 Counterparts:  This Agreement may be executed in multiple 
counterparts, each of which shall be deemed an original but all of which together 
shall constitute one and the same instrument. 

 

 

[Signature page follows] 
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In WITNESS WHEREOF, the Parties have executed this Agreement as of the 
day and year first above written. 

RAYBURN COUNTRY ELECTRIC 
COOPERATIVE, INC. 

EAST TEXAS ELECTRIC 
COOPERATIVE, INC. 

By: /s/ John W. Kirkland  By: /s/ Edd Hargett 

Name: John W. Kirkland  Name: Edd Hargett 

Title: President/CEO  Title: General Manager 

Attest: /s/ Jerry Boze  Attest: /s/ Tambra Offield 

Date: 12-17-14  Date: 12/19/14 

     

SOUTHWESTERN ELECTRIC   
POWER COMPANY 

SOUTHWEST POWER POOL, INC. 

By: /s/ Scott N. Smith  By: /s/ Carl Monroe 

Name: Scott N. Smith  Name: Carl Monroe 

Title: V.P.  Title: EVP & COO 

Attest: /s/ Linda Craig  Attest: /s/ Paul Suskie 

Date: 11/10/14  Date: 1/7/2015 
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Station Circuit Breaker

Name or 'Switch No. Remote Terminal(s) and/or Comments To Build Own Operate Maintain Filing Data

North Mineola

all n/a — SWEPCO SWEPCO SWEPCO SWEPCO SWEPCO

Lake Hawkins

Note (A) towards North Mineola ETEC ETEC SWEPCO ETEC ETEC SWEPCO / ETEC

Note (A) towards Brady Switching Station ETEC ETEC SWEPCO ETEC ETEC SWEPCO / ETEC

Note (A) towards Ben Wheeler Substation — ETEC SWEPCO ETEC ETEC SWEPCO / ETEC

Sand Springs

331 towards North Mineola — WCEC WCEC WCEC ETEC SWEPCO / ETEC

338 towards Canton Tap — WCEC WCEC WCEC ETEC SWEPCO / ETEC

Canton Tap

00321 relay panel towards Barton Chapel — Rayburn Rayburn Rayburn Rayburn Rayburn

relay panel towards North Mineola — SWEPCO SWEPCO SWEPCO SWEPCO SWEPCO

Ben Wheeler Substation

345 will be operated normally open WCEC WCEC WCEC WCEC ETEC ETEC

Ben Wheeler Switching Station

27708 towards Barton Chapel Rayburn Rayburn Rayburn Rayburn Rayburn Rayburn

towards Ben Wheeler Substation & Kennedy Sullivan Rayburn Rayburn Rayburn Rayburn Rayburn Rayburn

Jacksonville

12710 towards Overton — SWEPCO SWEPCO SWEPCO SWEPCO SWEPCO

12600 towards Alto & Crockett — SWEPCO SWEPCO SWEPCO SWEPCO SWEPCO

6340 towards Antioch / Grand Saline Interconnection — Rayburn Rayburn Rayburn Rayburn Rayburn

Crockett

12490 towards Grapeland & Jacksonville — SWEPCO SWEPCO SWEPCO SWEPCO SWEPCO

12640 towards Berea (ETEC) — ETEC SWEPCO ETEC ETEC SWEPCO / ETEC

Overton

1210 towards Jacksonville — SWEPCO SWEPCO SWEPCO SWEPCO SWEPCO

Notes: Rayburn = Rayburn Country Electric Cooperative WCEC = Wood County Electric Cooperative

SWEPCO = Southwestern Electric Power Company ETEC = East Texas Electric Cooperative

(A) = Switch & circuit breaker numbers will be identified when construction is completed.

NERC Complance

Exhibit D

Circuit Breaker and Switch Ownership, Operation, Maintenance, and NERC Compliance Responsibilities
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